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INDEPENDENT AUDITOR'S REPORT 

To the Board of Aldennen 
Villageof Pine Prairie, Louisiana 

We have audited the accompanying financial statements ofthe govemmental activities, 
the business-type activities, and each major fund ofthe Village of Pine Prairie, Louisiana, 
as of and for the year ended December 31, 2010, which collectively comprise the 
Village's basic fmancial statements as listed in the table of contents. These financial 
statements are the responsibility ofthe Village of Pine Prairie, Louisiana's, management. 
Our responsibility is to express opinions on these financial statements based on my audit. 

We conducted our audit in accordance wilh auditing standards gcneraily accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General ofthe United States. 
Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the 
overall financial statement presentation. We believe that our audit provides a reasonable 
basis for our opinions. 

In our opinion, the fmancial statements referred to above present fairly, in all material 
respects, the respective financial position of the govemmental acfivities, business-type 
activities, and each major fund ofthe Village of Pine Prairie, Louisiana, as of December 
31, 2010, and the respective changes in financial position and, where applicable, cash 
flows thereof for the year then ended, in conformity with accounting principles generally 
accepted in the United States of America. 

In accordance with Government Auditing Standards, we have also issued a report dated 
June 23, 2011, on our consideration ofthe Village of Pine Prairie, Louisiana's internal 
control over financial reporting and our tests ofits coinpliance with certain provisions of 
laws, regulations, contracts, and grant agreements and other matters. The purpose of that 
report is to describe the scope of our testing of internal control over financial reporting 
and coiTipliance and the results of that testing and not to provide an opinion on the 
intemal control over financial reporting on compliance. That report is an integral part of 
an audit performed in accordance with Government Auditing Standards, and should be 
considered in assessing the results of our audit. 



The Village of Pine Prairie, Louisiana has not presented a management's discussion and 
analysis that the Governmental Accounting Standards Board has determined is necessary 
to supplement, although not required to be part of, the basic financial statements. 

Our audit was conducted for the purpose of fomiing an opinion on the financial 
statements that collectively comprise the Village of Pine Prairie, Louisiana's basic 
financial statements. The other supplementary information on pages 44-53 is presented 
for purposes of additional analysis and is not a required part of the basic financial 
statements ofthe Village of Pine Prairie, Louisiana. Such information has been subjected 
to the auditing procedures applied in the audit ofthe basic financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the basic financial stateinents 
taken as a whole. 

tOg ^ JlMCN'-cUvj -̂ I i Q ^ -

Vige, Tujague & Noel 
Eunice, Louisiana 

June 23, 2011 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE FINANCIAL STATEMENTS 



VILLAGE OF PINE PRAIRIE 
Statement ofNet Assets 

December 31, 2010 

ASSETS: 

Current Assets: 

Governmental 
Activities 

Business-Lypc 
Activities Total 

Cash and Interest-Bearing Deposits 
Receivables, net of $3,965 allowance 

Total Current Asseis 

Noncurrent Assets: 
Restricted Assets: 

Cash and Interest-Bearing Deposits 
Capital Assets, Net (Note D) 

Total Noncurrent Assets 
Total Assets 

$ 550,875 
117,228 
668,103 

20,347 
2,039,255 
2,059,602 
2,727,705 

$ 9,349 
8,379 

17.728 

32,256 
1,705,341 
1,737,597 
1,755,325 

$ 560,224 
125.607 
685.831 

52,603 
3,744,596 
3,797,199 
4,483,030 

LIABILITIES: 

Current Liabilities: 
Accounts Payable 
Payroll Taxes Payable 
Accrued Interest Payable 
Notes Payable 
Bonds Payable 

Total Current Liabilities 

Noncurrent Liabilities; 
Customers' Deposits 
Notes Payable 
Bonds Payable 

Total Noncurrent Liabilities 
Total Liabilities 

12,427 
3,834 

2,298 
51,000 
69,559 

206,599 
238,000 
444,599 
514,158 

763 
136 
658 

5,023 

6,580 

18,980 
429,410 

448,390 
454,970 

13,190 
3,970 

658 
7,321 

51,000 
76,139 

18,980 
636,009 
238.000 
892,989 
969,128 

NET ASSETS: 
Invested in Capital Assets, Net of 

Related Debt 
Restricted For: 

Debt Service 
Street Projects 

Unrestricted 
Tolal Net Assets 

1,541,358 

21,854 
391,935 
258,400 

S 2,213,547 

1,270,908 

13.064 

16,383 
$ 1,300,355 

2,812,266 

34,918 
391,935 
274,783 

$ 3,513,902 

The accompanying notes are an integral part ofthe basic financial statements. 
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FUND FINANCIAL STATEMENTS 



GOVERNMENTAL FUNDS 



VILLAGE OF PINE PRAIRIE 
Governmental Funds 

Balance sheet 

December 31,2010 

ASSETS 
Current Assets: 

Cash and Interest-Bearing Deposits 
Ad Valorem Taxes Receivable 
Franchise Tax Receivable 
Sales Tax Receivable 
Due from Other Funds 

Total Current Assets 

General 

57,433 
46,941 

7,882 

212,256 

Special 
Revenue 

S 391,935 
48,239 

13,099 
13,646 

466,919 

Debt 
Service 
Fund 

Tolal 
Govemmental 

Funds 

,507 $ 550,875 
95,180 

7,882 
13,099 
13,646 

.507 680,682 

Restricted Assets; 
Community Center Reserve Fund 
Community Center Sinking Fund 
Community Center Contingency Fund 

Total Restricted Assets 

Total Assets 

LIABILITIES AND FUND IJyVLANCES; 
Liabilities: 

Accounts Payable 
Payroll Liabilities 
Due to Other Funds 

Tolal Liabilities 
Fund Balances: 

Fund Balances: 
Restricted for: 

10,921 
8,334 
1,092 

20,347 

S 11,052 
2,473 

13,646 

27,171 

S 1,375 $ 
1,361 

2,736 

10,921 
8,334 
1,092 

20,347 

232,603 $ 466,919 $ 1,507 $ 701.029 

12,427 
3,834 

13,646 
29,907 

Debt Service 
Street Projects 

Unassigned 
Total Fund Balances 

TOTAL LIABILITIES AND 
FUND BALANCES 

205,432 
205,432 

$ 232,603 

464,183 

464,183 

$ 466,919 S 

1,507 1,507 
464,183 
205,432 

1,507 671,122 

1,507 S 701,029 

The accompanying notes are an integral part ofthe basic financial statements. 



VILLAGE OF PINE PILURIE 
Reconciliation ofthe Governmental Funds 

Balance Sheet to the Statement ofNet Assets 
December 31,2010 

Governmental funds f\md balances at December 31, 2010 S 671,122 

Total net assets reported for governmental activities in the statement of net assets 
are different because: 

Capital assets used in governmental activities are not financiai resources 
and therefore are not reported in the funds. 2,039,255 

Long-temi liabilities, including bonds payable, are not due and payable in 
the current period and therefore are not reported in the funds. (497,897) 

Accrued interest receivable at December 31, 2010 1,067 

Net assets of governmental activities $ 2,213,547 

The accompanying notes are an integral part ofthe basic financial stateinents. 
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VILLAGE OF PINE PRAIRIE 
Govemmental Funds 

Combined Statement Of Revenues, Expenditures, And Changes 
hi Fund Balances 

For the Year Ended December 31, 2010 

Revenues: 
Taxes: Ad Valorem 

Franchise 
Sales 

Licenses 
Fines and Forfeits 
Prison Fees 
Miscellaneous & Grants 

Total Revenues 

Expenditures: 
Current: 

General Govemment 
Public Safety 
Street Department 

Capital Outlay 
Debt Service 

Total Expendimres: 

Other Financing Sources / (Uses) 
Hurricane Center Loan 
Interest Income 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing 
Sources/(Uses) 

Net Change in Fund Balances 

Fund Balance, Beginning Of Year 

Fund Balance, Knd Of Year 

General 
Fund 

$ 67,880 
48,405 

-
38,714 

116,018 
30,751 

463,852 
765,620 

287,434 
153,436 

-
471,949 

11,911 
924,730 

5,415 
4,244 
9,024 

(20,178) 

(1,495) 

(160,605) 

366,037 

S 205.432 

Special 
Revenue 

S 62,438 
-

165,403 
-
-
-

1,278 
229,119 

-
-

173,242 
3,489 

64,850 
241,581 

-
3,427 

30,882 
-

34,309 

21,847 

442,336 

$ 464,183 

Debt 
Service 
Fund 

$ 
-
-
-
-

8,346 
-

8,346 

-
-
-
-
-
-

-
215 

-
(30,728) 

(30,513) 

(22,167) 

23,674 

$ 1,507 

Total 
(Governmental 

Funds) 

$ 130,318 
48,405 

165,403 
38,714 

116,018 
39,097 

465,130 
1,003,085 

287,434 
153,436 
173,242 
475,438 

76.761 
1,166,311 

5,415 
7,886 

39,906 
(50,906) 

2.301 

(160,925) 

832,047 

S 671,122 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF PINE PUAIRIK 
Reconciliation ofthe Statement of Revenues, 
Expenditures, and Changes in Fund Balanccs-

Govenunental Funds 
For the Year Ended December 31,2010 

Net change in fund balances-total governmental funds S (160,925) 

The change in net assets reported for governmental activities in the statement 
of activities is different because: 

Governmental funds report capital outlays as expendimres. However, in 
the statement of activities, the cost ofthose assets is allocated over their 
esdmated useful lives and reported as depreciation expense. This is the 
amount by which capital outlays (.$475,489) exceeded depreciation 
($ 138,779) in the current vear. 336,710 

Repayment of bond principal is an expenditure in the govemmental 
funds, but the repayment reduces long-term liabilities in the statement of 
net asseis. 49,103 

Borrowings on long-tenn debt are reported as revenues in the 
govemmental funds, but is recorded as a liability in the statement of net 
assets (5,415) 

Differences between accrued interest receivable on modified 
accrual basis versus accmal basis 1067 

Interest on long-tenn debt is recorded on the accrual basis in the 
statement of activities. However, interest is recorded on the modified 
accrual basis in the statement of revenues, expenditures, and changes in 
fund balances-governmental funds. 3,646 

Some expenses reported in the statement of activities do not require the 
use of current financial resources and therefore arc not reported as 
expenditures in govemmental funds. This is the amount by which 
current year accrued expenses exceeded prior year accmed expenses. 

14,228 

Change in net assets of governmental activities $ 238,414 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF PINE Pl^VIRlE 

Proprietary Fund 

Comparative Statement ofNet Assets 

December 31, 2010 and 2009 

ASSETS: 

Current Assets: 
Cash and Interest-Bearing Deposits 
Accounts Receivable, Net of Allowance for Uncollectible 
(2010, $3,965; 2009, $2,411) 

2010 

9,349 

8,379 

S 

2009 

1,030 

2,804 
Total Current Assets 17,728 3.834 

Restricted Asseis: 
Cash on Deposit for: 

Note Sinking Fund 
Note Reserve Fund 
Note Contingency Fund 
Customers' Deposits 

Tolal Restricted Assets 

Long-Term Assets: 
Fixed Assets, Net of Accumulated Depreciation 
(2010, $554,233; 2009, $495,097) 1,705,341 1,763,661 

Total Long-Term Assets 1,705,341 1,763,661 

TOTAL ASSETS $ 1,755,325 S 1,800,595 

5,858 
3.581 
3,625 

19,192 
32,256 

5,791 
2,375 
2,418 

22,516 
33,100 

(Continued) 
The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF PINE PILMRIK 

Proprietary Fund 

Comparaiive Statement of Net Assets (Continued) 

December 31, 2010 and 2009 

LIABILITIES: 

Current Liabilities: 
Accounts Payable 
Payroll Taxes Payable 
Accmed Interest Payable 
Notes Payable 
Total Current Liabilities 

Noncurrent Liabilities: 
Customers' Deposits 
Notes Payable 

Total Noncurrent Liabilities 

Due to Other Funds: 
Due to Sales Tax Fund 
Due to Debt Service 
Due to General Fund 

Total Due to Other Funds 

Total Liabilities 

NE'f ASSETS: 
Invested in capilal assets, net ofrelated debt 
Restricted for: 
Debt Service 
Unrestricted 
Total Net Assets 

2010 2009 

$ 763 
136 
658 

5,023 
6,580 

18,980 
429,410 
448,390 

-
-
_ 

454.970 

1,270,908 

13,064 
16.383 

$ 1,300,355 

S 2,683 
67 

665 
4,814 
8,229 

15,050 
434,434 
449,484 

6,257 
1,295 
7.658 

15,210 

472,923 

1,324,413 

10,584 
(7,325) 

$ 1,327,672 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF PINE PRAIRIE 

Comparative Statement Of Revenues, 

Expenses, And Changes In Fund Net Assets 

Proprietary Fund 

For the Year Ended December 31,2010 and 2009 

Operating Revenues: 
Cliarges for Services—Sewer Fees 
Miscellaneous 

Total Operating Revenues 

Operating c.\pen.?cs: 
Bad Debt Expense 
Dues & Fees 
Depreciation Expense 
OtTiCC Expense 
Repairs and Maintenance 
Salaries 
Taxes 

Miscellaneous 
Utilities 

Total operadng expenses 

Operating income (loss) (19,985) (66,249) 

Non-operating revcnues/(expcnses): 
Interest Revenue 235 283 
Interest Expense (18,567) (18,767) 

Total non-operating revcnues/(expenses) (18,332) (18,484) 

Transfers in (outs): 
Operating Transfers In 11,000 20,722 
Operating Transfer Out 

Total transfers in (oul) 

Change in net asscls 

Net Assets. BEGINNING OF YE/\R 

Net Assets, END OI- YEAR 

2010 

S 92,325 
-

92,325 

1,615 
3,065 

59,135 
1,461 

32,366 
2,426 
169 

2,159 
9.914 

112,310 

S 

2009 

58,798 
513 

59,311 

922 
3,400 
59,146 
3,369 

38,937 
7,694 
695 

1,762 
9,635 

125,560 

11,000 

(27,317) 

1,327,672 

S 1,300,355 $ 

20,722 

(64.011) 

1,391,683 

1,327,672 

The accompanying notes are an integral part ofthe basic fmancial statements. 



VILLAGE OF PINE PRAIRIE 

Proprietary Fund 

Comparative Statement Of Cash Flows 

For the Years Ended December 31, 2010 and 2009 

Cash flows from operating activities: 
Receipts from customers 
Payments to suppliers 
Payments to employees 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities: 
Cash received from other funds 

Net cash provided by noncapital financing activities 

Cash flows from capital and related financing activities: 
Note principal payments 
Payments for plant and equipment 
Incrcase/(Decrease) in customers' deposits payable 
Net cash used for capital and related financing activities 

Cash flows from investing activities: 
Interest received 
Interest paid 

Net cash used for investing activities 

Net increase (decrease) in cash and cash equivalents 

Cash and cash equivalent, beginning of year 
Cash and cash equivalent, end of year 

2010 2009 

$ 86,750 
(67,879) 

(2,356) 
16,515 

11,000 
11,000 

(4,815) 
(815) 

3,930 
(L700) 

235 
(18,574) 
(18,339) 

7,475 

34,130 
S 41,605 

$ 65,826 
(61,316) 
(7,694) 
(3,184) 

20,722 
20,722 

(4,614) 

3,000 
(1,614) 

283 
(18,760) 
(18,477) 

(2.553) 

36,683 
$ 34,130 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF PINE PRAIRIE 
Proprielary Fund 

Comparative Statement Of Cash Flows (continued) 

For the Years Ended December 31,2010 and 2009 

Reconciliation of operating loss to net cash 
provided by operating activities: 

Operating loss 
Adjustments to reconcile operating loss to 
net cash provided by/(used for) operating activities: 

Depreciation 
Changes in current assets and liabilities: 

(lncrease)/Dccrease in accounts receivable 
Incrcasc/(Decrease) in accounts payable 
lncrease/(Decrease) in payroll taxes payable 

Net cash provided (used) by operating activities 

2010 

$ (19,985) 

59,135 

(5,575) 
(17,130) 

70 
16,515 

2009 

(66,249) 

59,146 

4,123 
(271) 

67 
(3,184) 

Reconciliation of cash and cash equivalents 
per statement of cash flows lo the balance sheet: 

Cash and cash equivalenls, beginning of year 
Cash -uru"cstrictcd 
Cash—restricted 

Tolal cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 
Cash—unrestricted 
Cash—restricted 

Total cash and cash equivalents, end of year 

Net Increase (Decrease) 

1,030 
33,100 

11,002 
25,681 

$ 

34.130 

9,349 
32,256 
41.605 

7,475 $ 

36.683 

L030 
33,100 
34,130 

(2,553) 

The accompanying notes are an integral part ofthe basic financial siatements. 
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VILLAGE OF PINE PRAIRIE, LOUISIANA 
Notes to the Financial Statements 

December 31, 2010 

NOTE A - SUMIVIARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Village of Pine Prairie was incorporated in 1959 under the provisions ofthe Lawrason 
Act. The Village operates under a Mayor-Board of Aldermen form of govemment. 

The accounting and reporting practices of the Village of Pine Prairie conform to generally 
accepted accounfing principles of the United States of America as applicable to govemmental 
units. GAAP includes all relevant Govemmental Accounting Standards Board (GASB) 
pronouncements. In the governinent-wide financial statements, Financial Accounting Standards 
Board (FASB) pronouncements and Accounting Principles Board (APB) opinions on or before 
November 30, 1989 have been applied unless those pronouncements conflict with or contradict 
GASB pronouncements, in which case, GASB prevails. Such accounting and reporting 
procedures also conform to the requirements of Louisiana Revised Statutes 24:517 and to the 
industry audit guide, Audits of State and Local Govemmental Units, published by the American 
Institute of Certified Public Accountants. 

The following is a summary of certain significant accounfing policies: 

A. Financial reporting Enfity 

This report includes all funds which are controlled by or dependent on the Village 
executive and legislative branches (the Mayor and Board of Aldemian). Control by or 
dependence on the Village was determined on the basis of financial accountability, 
budget adoption, taxing authority, authority to issue debt, election or appointment of 
goveming body, and other general oversight responsibility. The Village has no 
component units or fiduciary funds. 

B. Basis of Presentation 

Govemment-Wide Financial Statements (GWFS) 

The statement of net assets and statement of acfivifies display information about 
the Village of Pine Prairie, the primary government, as a whole. They include all funds 
of the reporting entity. The statements distinguish between govemmental and business-
type acfivifies. Governmental acfivifies genertdly are financed through taxes, 
intergovernmental revenues, and other nonexchange revenues. Business-type activities 
are financed in whole or in pait by fees charged to extemal parties for goods or services. 

The statement of acfivifies presents a comparison between direct expenses and 
program revenues for the business-type activities ofthe Village and for each funcfion of 
the Village's govemmental activities. Direct expenses are those that are specifically 
associated with a program or function and, therefore, are clearly identifiable to a 
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particular function. Program revenues include (a) fees, fines, and charges paid by the 
recipients of goods or services offered by the programs, and (b) requirements of a 
particular program. Revenues that are not classified as program revenues, including all 
taxes, are presented as general revenues. 

Fund Financial Statements 

The accounts ofthe Village of Pine Prairie are organized on the basis of funds each of which 
is considered a separate accounting entity. Fund accounting is designed to detnonstrate legal 
compliance and to aid financial management by segregating transactions relating to certain 
govemment functions or acfivities. The operations of each fund are accounted for with a 
separate set of self-balancing accounts that comprise its assets, liabilities, fund equity, 
revenues, and expenditures, or expenses as appropriate. 

Government resources are allocated to and accounted for in individual funds based upon the 
purposes for which spending acfivities are controlled. The various funds are grouped in the 
financial statements in this report, into four generic fund types and two broad fund 
categories. The emphasis on fund financial statements is on major governmental and 
enterprise fiinds, each displayed in a separate column. A fund is considered major if it is the 
primary operating fund ofthe Village or meets the following criteria: 

a. Total assets, liabilifies, revenues, or expenditures/expenses of that individual 
govemmental or enterprise fund are at least 10 percent ofthe corresponding total 
for all fiinds of that category or type; and 

b. Total assets, liabilifies, revenues, or expenditures/expenses of the individual 
govemmental or enterprise fund are at least 5 percent of the conxsponding total 
for all governmental and enterprise fluids combined 

ow: The major funds ofthe Village are described bel 

Govemmental Funds -

General Fund 

The General Fund is the general operating fund ofthe Village. It is used to account for 
all financial resources except those required to be accounted for in another fimd. 
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Special Revenue Funds 

Special revenue funds are used to account for the proceeds of specific revenue sources 
(other than expendable trusts or major capital projects) that are legally restricted to 
expenditures for specific purposes. 

Additionally, the Village reports the following fund types: 

Debt Service Funds 

Debt service funds are used to account for the accumulation of resources for, and the 
payment of, general long-term debt principal, interest and related costs. 

Proprietary Fund 

Enterprise Fund 

The Enterprise Fund is used to account for operations (a) that are financed and operated 
in a manner similar to private business enterprises - where the intent ofthe goveming body is 
that the costs (expenses, including dcpreciafion) of providing goods or services to the 
general public on a confinuing basis to be financed or recovered primarily through user 
charges; or (b) where the goveming body has decided the periodic detenninafion of revenues 
eamed, expenses incurred, and/or net income is appropriate for capital maintenance, public 
policy, management control, accountability or other purposes. The Village of Pine Prairie's 
enterprise fund is the ufility fiind. It accounts for the provision of water, gas, and sewer 
services to residents ofthe Village. 

Proprietary fimds are reported in accordance with GASB Statement No. 20, Accounting 
and Financial Reporting for Proprietary Funds and other Governmental Entities that use 
Proprietary Fund Accounting. This standard requires that all applicable GASB 
pronouncements, Financia! Accounting Standards Board (FASB) Statements and 
Interpretations, Accounting Principles Board (APB) Opinions, and Accounting Research 
Bulletins (ARBs) issued on or before November 30, 1989 be applied to proprietary activities 
unless they (FASB Statements and Interpretafions, ARB Opinions, and ARBs) conflict with 
or contradict GASB pronouncements. 

GASB Statement No. 20 also states that for proprietary activities management may elect 
to apply all FASB Statement and Interpretafions issued after November 30, 1989, except for 
those that conflict with or contradict GASB pronouncements. Proprietary activities under 
control ofthe City will not elect to apply FASB Statements and Interpretafions issued after 
November 30, 1989, unless they are adopted by GASB. 
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C. Measurement Focus/Basis of Accounting 

Measurement focus is term used to describe "which" transactions are recorded within the 
various fmancial statements. Basis of accounting refers to "when" transacfions are recorded 
regardless ofthe measurement focus applied. 

Measurement Focus 

On the govemment-wide statement of net assets and the statement of activities, both 
govemmental and business-type activities are presented using the economic resources 
measurement focus as defined in item b. below. 

In the fund financial statements, the "current financial resources" measurement focus or 
the "economic resources" measurement focus is used as appropriate: 

a. All governmental funds utilize a "cuirent financial resources" measurement 
focus. Only current financial assets and liabilifies are generally included on 
their balance sheets. Their operafing statements present sources and uses of 
available spendable financial resources during a given period. These funds use 
fund balance as their measure of available spendable financial resources at the 
end ofthe period. 

b. The proprietary fiind utilizes an "economic resources" measurement focus. The 
accounfing objecfives of this measurement focus are the detennination of 
operating income, changes in net assets (or cost recovery), financial position, 
and cash flows. All assets and liabilities (whether current or noncurrent) 
associated with their activities arc reported. Proprietary fund equity is classified 
as net assets 

Basis of Accounfing 

In the government-wide statement of net assets and statement of acfivities, both 
governmental and business-type acfivities are presented using the accrual basis of 
accounting. Under the accmal basis of accounting, revenues are recognized when earned and 
expenses are recorded when the liability is incurred or economic asset used. 

Revenues, expenses, gains, losses, assets, and liabilifies resulting frorn exchange and 
exchange-like transactions are recognized when the exchange takes place. 

Govemmental fund financial statements are accounted for using the current financial 
resources measurement focus and the modified accrual basis of accounting. Their revenues 
are recognized when they become measurable and available as net current assets. Sales taxes 
are considered "measurable" when collected by the collection agency and are recognized as 
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revenue at that time. Ad valorem taxes are recognized as revenue in the year in which they 
are billed. Fees and non tax revenues are recognized when received. Grants frorn other 
govemments are recognized when qualifying expenditures arc incurred. Available means 
collectible within the current period or soon enough thereafter to pay cuirent liabilities, 
usually 60 days. 

Those revenues susceptible to accmal are property taxes, grant revenues and interest 
revenue. 

Expenditures are generally recognized under the modified accmal basis of accounting 
when the related ftind liability is incurred except that accumulated unpaid vacation and sick 
pay are not accrued and principal and interest on general long-tenn debt are recognized when 
due. Purchases of various operafing supplies are regarded as expenditures at the time 
purchased. 

The proprietary fund is accounted for using the accmal basis of accounting, whereby 
revenues are recognized when they are earned and expenses are recognized when incurred. 

Bad debts are written off when accounts became worthless. 

Transfers between funds that are not expected to be repaid are accounted for as other 
financing sources (uses). These transactions are recorded when the transfers occur. 

Program revenues 

Program revenues included in the Statement of Activities are derived directly frorn the 
program itself or from parties outside the Village's taxpayers or cifizenry, as a whole; 
program revenues reduce the cost of the funcfion to be financed from the Village's general 
revenues. 

AUocafion of indirect expenses 

The Village reports all direct expenses by funcfion in the Statement of Activities. Direct 
expenses are those that are clearly identifiable with a function. Indirect expenses of other 
ftinctions are not allocated to those functions, but are reported separately in the Statement of 
Activities. Depreciafion expense is specifically identified by function and is included in the 
direct expense ofcach function. Interest on general long-temi debt is considered an indirect 
expense and is reported separately on the Statement of Activities. 
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D. Assets, Liabilifies, and Equity 

Cash and Cash Equivalents 

Cash includes amounts in demand deposit, interest bearing demand, and fime deposits. Cash 
equivalents include amounts in fime deposits and those investments with original maturities of 
90 days or less when purchased. Under state law, the municipality may deposit funds in demand 
deposits, interest bearing demand deposits, or time deposits with state banks organized under 
Louisiana law, or any other state ofthe United States, or under the laws ofthe United States. 

Receivables: 

In the govemment-wide statements, receivables consist of all revenue earned at year-end and not 
yet received. In the ftind fmancial statements, receivables include accmals for revenues which 
are measurable and available. Major receivable balances for the Villages' govemmental 
activifies reported in both the govemment-wide and the fund financial statements include sales 
taxes and ad valorem taxes. Proprietary fund material receivables consist of all revenues earned 
at year-end and not yet received. Sewer ufility accounts receivable compose the majority of 
proprietary fund receivables. 

Interftind Receivables and Payables: 

During the course of operafions, numerous transactions occur between individual ftinds that may 
result in amounts owed between funds. Those related to goods and services type transactions are 
classified as "due to and from other funds." Short-term interfund loans are reported as "interfund 
receivables and payables." Interfund receivables and payables between ftinds within 
govemmental activifies are eliminated in the Statement ofNet Assets. See Note G for details of 
interfund transactions, including receivables and payables at year-end. 

Fixed Assets: 

The accounting treatment of property, plant, and equipment (fixed assets) depends on whether 
the assets are used in govemmental fund operations or proprietary fund operafions and whether 
they are reported in the govemment-wide or fund financial statements. 

Government- Wide Statements 

In the government-wide financial statements, fixed assets are accounted for as capital assets. All 
fixed assets are valued at historical cost, or estimated historical cost if actual is unavailable, 
except for donated fixed assets, which are recorded at their esfimated fair value at the date of 
donation. Esfimated historical cost of S390,957 was used to value the majority of the assets 
acquired prior to January 1, 1988. Tlie Village maintains a threshold level of $500 or more for 
capitalizing capital assets. 
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Depreciafion of all exhausfible fixed assets is recorded as an allocated expense in the Statement 
of Activities, with accumulated depreciation reflected in the Statement of Net Assets. 
Depreciafion is provided over the assets' esfimated useful lives using the straight-line method of 
depreciafion. The range of estimated useftil lives by type of asset is as follows: 

Equipment 
Improvements 
Buildings 
Sewerage Disposal Plant 

5-10 years 
20 years 
40 years 
40 years 

Fund Financial Statements 

In the fund financial statements, fixed assets used in govemmental fund operations are accounted 
for as capital oufiay expenditures ofthe govemmental fund upon acquisition. Fixed assets used 
in proprietary fund operations are accounted for the same as in the govemment-wide statements. 

Restricted Assets: 

Restricted assets include cash and interest-bearing deposits of the debt service and proprietary 
funds. The primary restricted assets are related to bonds/note repayment, sewer ufility meter 
deposits, and sewer plant remediation monies. 

Long-Term Debt: 

The accounfing treatment of long-term debt depends on whether the liabilifies are reported in 
govemmental fimd operafions or proprietary fund operations and whether they are reported in the 
government-wide or fund financial statements. 

All long-term debt to be repaid from govemmental and business-type resources are reported as 
liabilifies in the govemment-wide statements. The long-tenn debt consists primarily of notes and 
bonds payable. 

Long-tenn debt for govemmental funds is not reported as liabilifies in the fund financial 
statements. The debt proceeds are reported as other financing sources and payment of principal 
and interest are reported as expenditures. The accounting for proprietary funds is the same in the 
fund financial statements as it is in the govemment-wide statements. 
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Equity Classificafions: 

In the government-wide stateinents, equity is classified as net assets and displayed in three 
components: 

a. Invested in capital assets, net ofrelated debt - Consists of capital assets 
including restricted capital assets, net of accumulated depreciation and 
reduced by the outstanding balances of any bonds, mortgages, notes, or 
other borrowing that are attributable to the acquisifion, construefion, or 
improvement ofthose assets. 

b. Restricted net assets - Consist of net assets with constraints placed on the 
use either by (1) external groups, such as creditors, grantors, contributors, 
or laws or regulafions of other govemments; or (2) law through 
consfitufional provisions or enabling legislation. 

c. Unrestricted net assets - All other net assets that do not meet the definifion 
of "restricted" or "invested in capital assets, net ofrelated debt." 

In the fund financial statements, govemmental funds report aggregate amounts for five 
classifications of ftind balances based on the constraints imposed on the use of these resources. 
The nonspenable fund balance classification includes amounts that cannot be spent because they 
are either (a) not in spendable fonn - prepaid items or inventories; or (b) legally or contractually 
required to be maintained intact. 

The spendable portion of the fund balance comprises the remaining four classifications: 
restricted, committed, assigned, and unassigned. 

Restricted fund balance. This classification reflects the constraints imposed on resources 
either (a) externally by creditors, grantors, contributors, or laws or regulafions of other 
govemments; or (b) imposed by law through constitufional provisions or enabling legislation. 

Committed fimd balance. These amounts can only be used for specific purposes pursuant to 
constraints imposed by fonnal resolutions or ordinances of the village council - the 
government's highest level of decision making authority. Those committed amounts cannot be 
used for any other puipose unless the village council removes the specified use by taking the 
same type of action imposing the commitment. This classification also includes contractual 
obligafions to the extent that existing resources in the fund have been specifically committed for 
use in satisfying those contractual requirements. 

Assigned fimd balance. This elassificafion reflects the amounts constrained by the village's 
"intent" to be used for specific purposes but are neither restricted nor committed. The village 
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council and village manager have the authority to assign amounts to be used for specific 
purposes. Assigned fund balances include all remaining amounts (except negative balances) that 
are reported in governmental fiinds, other than the General Fund, that are not classified as 
nonspendable and are neither restricted nor committed. 

Unassigned fund balance. This fund balance is the residual classification for the General Fund. 
It is also used to report negative fiind balances in other govemmental funds. 

When both restricted and unrestricted resources are available for use, it is the village's policy to 
use externally restricted resources first, the unrestricted resources - committed, assigned, and 
unassigned - in order as needed. 

Proprietary ftjnd equity is classified the same as in the government-wide statements. 

E. Revenues, Expenditures, and Expenses 

Ad Valorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of March 16 of each year. Taxes 
are levied by the Village in September or October and are actually billed to the taxpayers in 
November. Billed taxes become delinquent on March 16 ofthe following year. Revenues from 
ad valorem taxes are recorded in the year bil-led. 

The Village bills and collects its own property taxes using the assessed values determined by the 
tax assessor of Evangeline Parish. 

Sales Taxes 

Proceeds ofthe two percent (2%) sales and use tax arc dedicated to the following purjDoses: 

After paying the necessary cost of collecfion and administrafion, for the purpose of 
constmction, maintenance, and repairs of all public streets and roadways within the 
Village of Pine Prairie. 

The two percent (2%) sales tax is in effect for a period of twenty years, beginning January 1, 
1998 and ending December 31, 2017. 
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Operating (Non-operafing) Revenues and Expenses 

Operating (Nonopcrafing) Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result from 
providing services and producing and delivering goods and/or services. It also includes 
all revenue and expenses not related to capital and related financing, noncapital 
financing, or investing activities. All revenues and expenses not meeting this definition 
are reported as nonopcrafing revenues and expenses. 

Expenditures/Expenses 

In the govemment-wide financial statements, expenses are classified by function 
for both governmental and business-type activities. 

In the fund financial statements, expenditures are classified as follows: 

Governmental Funds - By Character: 
Proprietary Fund - By Operating and Nonoperating 

In the fund financial statements, govemmental fiinds report expenditures of financial resources. 
Proprietary funds report expenses relafing to use of economic resources. 

Interfund Transfers 

Permanent reallocafion of resources between funds of the reporting enfity are classified as 
interfund transfers. For the purposes of the Statement of Activities, all interfund transfers 
between individual governmental funds have been eliminated. 

F. Buda,et and Budgetary Accounting 

The Village follows these procedures in establishing the budgetary data reflected in these 
financial stateinents: 

1. The Village Clerk prepares a proposed budget and submits same to Mayor and Board of 
Aldennen no later than fifteen days prior to the beginning of each fiscal year. 

2. A summary ofthe proposed budget is published and the public notified that the proposed 
budget is available for public inspection. At the same time, a public hearing is called. 

3. A public hearing is held on the proposed budget at least ten days after publication of the 
call for the hearing. 
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4. After the holding ofthe public hearing and completion of all action necessary to finalize 
and implement the budget, the budget is adopted through passage of a resolution prior to the 
comincnceincnt ofthe fiscal year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one department, program or 
funcfion to another or involving increases in expenditures resulting from revenues exceeding 
amounts esfimated require the approval ofthe Board of Aldermen. 

6. All budgetary appropriafions lapse at the end of each fiscal year. 

7. Budgets for all funds are adopted on a basis consistent with generally accepted 
accounting principles ofthe United States of America. Budgeted amounts are as originally 
adopted or as amended from time to fime by the Board of Aldermen. The budget was 
amended prior to the fiscal year and December 31, 2010. 

G. Use of Esfimates 

The preparation of financial statements in confomiity with accounting principles generally 
accepted in the United States of America require management to make estiniates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilifies at the date ofthe financial statements and the reported amounts of revenues, 
expenditures, and expenses during the reporting period. Actual results could differ from those 
estimates. 

H. Comparative Data 

Comparative data for the prior year is presented for the year ended December 31, 2009. All data 
for the current year is presented for the year ended December 31, 2010. 

NOTE B-STATEMENT OF CASH FLOWS 

The statement of cash flows included in the acconipanying component unit financial stateinents 
presents cash and cash equivalents at the beginning and end of the period. Cash equivalents are 
defined as short-term, highly liquid investments that are both: 

a. Readily convertible to known amounts of cash. 

b. So near their maturity that they present insignificant risk of changes in value 
because of changes in interest rates. 

The statement of cash flows focuses on cash receipts and cash payments resulting from 
operafing, non capital financing, capital and related financing, or investing activities. 
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Operating activifies generally result from providing services and producing and delivering goods, 
and include all transacfions and other events that are not defined as investing acfivities. Cash 
fiows from operafing activities generally are the cash effects of transactions and other evenls that 
enter into the detennination of operafing income. 

Non capital financing activifies include borrowing money for purposes other than to acquire, 
constmct, or improve capital assets and repaying those amounts borrowed, including interest. 

This category includes proceeds from all borrowings (such as revenue anticipation notes) not 
clearly attributable to acquisition, constmction or improvement of capital assets, regardless ofthe 
form ofthe borrowing. Also, included are certain other interftind and intergovemmental receipts 
and payments. 

Capital and related financing acfivifies include (a) acquiring and disposing of capital assets used 
in providing services or producing goods, (b) borrowing money for acquiring, constmcting, or 
improving capital assets and repaying the amounts borrowed, including interest, and (c) paying 
for capital assets obtained from vendors on credit. 

Investing acfivities include making and collecting loans and acquiring and disposing of debt or 
equity instruments. 

NOTE CAD VALOREM TAXES 

For the twelve months ended December 31, 2010, the 2010 tax roll taxes of 23.34 mills were 
levied on property with assessed valuations totaling $5,267,610 and were dedicated as follows: 

General Corporate Purposes . 6.59 Mills 
Street Maintenance 6.89 Mills 
Street Constmcfion 4.93 Mills 
Police Protection 1.97 Mills 
Recreation 2.96 Mills 

Total 23.34 

Total taxes levied were $122,946. 
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NOTE D - CAPITAL ASSETS 

Capital asset activity forthe year ended December 31, 2010, is as follows: 

Governmental activities: 
Capital assets not being depreciated: 

Land 

Capital assets being depreciated: 
Machinery and Fcjuipnient 
Improvements 
Buildings 

Total capital as.scts: 

Less accumulated depreciation: 
Machinery and Equipment 
Improvements 
Buildings 

Total accumulated depreciation 

Governmental activities capital asseis, net 

Business type activities: 
Capital assets not being depreciated: 

Land 
Capital assets being depreciated : 

Machinery and Equipment 
Total capital assets 

Less accumulated depreciation: 
Machinery and Equipment 
Total accumulated depreciation 

Business type activities capital assets, net 

Balance 
12/31/2009 

S 83.732 

489,895 
2,208,211 

641,846 
3,423,684 

(360,265) 
(1,234,085) 

(126,789) 
(1,721,139) 

51,702,545 

Additions 

S 

8,015 
33,372 

434,102 
475,489 

(36,781) 
(90,866) 
(11.132) 

(138,779) 

S 336,710 

Retirements 

s 

-
-
-

-
-
-

$ 

Balance 
12/31/2010 

S 83,732 

497.910 
2,241,583 
1.075,948 
3.899,173 

(397,046) 
(1,324,951) 

(137,921) 
(1,859,918) 

$2,039,255 

$ 121,125 

2,137/)33 
2.258,758 

(495.097) 
(495,097) 

81,763,661 

S 

S 

815 
815 

(59,135) 
(59,135) 

(58.320) 

$ 

$ 

- $ 121,125 

2,138,448 
2,259,573 

(554,232) 
(554,232) 

- SI,705,341 
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Depreciation expense wa.s charged to functions as follow.̂ : 

Govenmiental activities: 

General govemment $ 19,599 
Public .safety fPolicc) 16,SS7 
Recreation 11,736 
Streets 90,557 

Total governmental activities 138.779 

Busincss-t>T3C activities: 
Sewer utility 59,135 

Total busjjicss-typc activities 59, ] 35 
lolal depreciation expense $ 197,914 

NOTE E -LONG-TERM LIABILITIES 

Long-Term Liability Activity: 

Long-term liability activity for the year ended December 31, 2010, was as follows: 

Balance Balance 
12/31/2009 Additions Retirements 12/31/2010 

GoverruTiental Activities: 
Bonds Payable: S 541,585 $ 5.415 $ 49,103 
Total Governmental Activities: 541,585 5,415 49,103 

Business-Type Activities: 

s 541,585 
541,585 

439,248 
439,248 

S 980,833 

Add 

S 

tions 

5.415 
5,415 

-
$ 5,415 

$ 497,897 
497,897 

434,433 
434,433 

S 932,330 

Notes Payable 439,248 -_ 4,815 
Total Busines.s-Type Activities: 439,248 -_ 4,815 

Total Government S 980,833 $ 5,415 % 53,918 

Description of Debt: 

Governmental Activities: 

Debt Service Fund - The Village issued S742,000 Revenue Bonds, Series 2002 in January 2003 
for the purpose ofconstructing and repairing public streets and roadways in the Village. The 
bonds bear interest al the rate of 5% per annum and mature over a period of fifteen years. 
Interest pa>incnts are due semi-annually on June I and December 1. Principal payments are due 
annually on December 1. 
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Debt service requirements to maturity are as follows: 

Year Ended 
12/31/2011 
12/31/2012 
12/31/2013 
12/31/2014 
12/31/2015 
12/31/2016 

Total 

Principal 
Amounts 

$ 51,000 
53,000 
56,000 
59,000 
62,000 
8,000 

$ 289,000 

Interest 
Amounts 

S 14,238 
11,679 
9,017 
6,204 
3,242 

367 
$ 44,747 

The bonds are secured by and payable solely Irom the pledge and dedication of the excess of 
annual revenues ofthe Village and the proceeds ofthe Village's two percent (2%) sales tax. 

The Village started drawing on a 5210,000, 40 year, 4.125% interest note for the purpose of 
constructing a hurricane evacuation/community center in 2009. The first payment on the note 
will be interest only on June 28, 2010, with the remainder being $906.00 per month including 
principal and interest starting on July 28, 2010, and maturing on June 28, 2049. 

Debt service requirements to maturity are estimated to be as follows: 

Year Ended 
12/31/2011 
12/31/2012 
12/31/2013 
12/31/2014 
12/31/2015 
12/31/16-12/31/20 
12/31/21-12/31/25 
12/31/26-12/31/30 
12/31/31-12/31/35 
12/31/36-12/31/40 
12/31/41-12/31/45 
12/31/46-03/31/49 

Principal 
Amounts 

2,298 
2,395 
2,496 
2,601 
2,710 

15,359 
18,872 
23,184 
28,485 
34,997 
42,998 
32,502 

S 208,897 

Interest 
Amounts 

8,573 
8,477 
8,376 
8,271 
8,162 

39,001 
35,488 
31,176 
25,875 
19,363 
11,362 
2,244 

$ 206,368 
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VILLAGE OF PINE PRAIRIE 
NOTES TO FINANCIAL STATEMENTS, CONT'D. 

Enterprise Fund - The Village boiTOwcd $445,000 on a USDA Rural Development note for the 
construction of a new sewer plant. The note is a 40 year, four and one-quarter percent note with 
the first payment being interest only on the first anniversary of the note, and then monthly 
payments with interest beginning the following month. 

Estimated debt service requirements to maturity are as follows: 

Year Rndine: 
2011 
2012 
2013 
2014 
2015 
2016-2020 
2021-2025 
2026-2030 
2031-2035 
2036-2040 
2041-2045 
2046-2047 

Total 

Principal 
Amounts 
$ 5,023 

5,241 
5,468 
5,705 
5,963 

33,923 
42,008 
52,024 
64,430 
79,803 
98,847 
35,998 

S 434,433 

Interest 
Amounts 

$ 18,366 
18,149 
17,922 
17,685 
17,427 
83,023 
74,938 
64,922 
52,516 
37,143 
18,099 
2,191 

$ 422,381 

NOTE F - COLLATERALIZATION OF CASH 

Bank Balances at December 31, 2010 
Citizens Bank 
Guaranty Bank 

Less Amount Insured by FDIC 

Less Amount Collateralized with Securities 
Pledged in the Village's Name 

Interest 
Bearing 

$ 423,693 
238,602 

(488,602) 

Non-interest 
Bearing 

$ 102,288 
-

(250,000) 
173,693 

(812,556) 

(147,712) 

(Over)/Under Collateralized Bank Balances 
at December 31, 2010 S (638,863) S (147,712) 

The Village's cash was adequately collateralized at December 31, 2010. 
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VILLAGE OF PINE PRAIRIE 

NOTES TO FINANCIAL STATEMENTS, CONT'D. 

NOTE G - INTERFUND RECEIVABLES, PAYABLES 

Interfund Receivables 
General Fund 

Due to Street Maintenance 
Due to Street Construction 

Special Revenue Futids 
Streei Maijit^nancc Fiiiid 

Due from General Fund 
Sn'ect Constniciion fiind 
Due ii-om General Fund 

'fO'fALS 

7,956 

5,690 

Interfiind 
Payables 

7,956 
5,690 

% 13,646 $ 13.646 

NOTE II - COMPENSATION OF MAVOR AND BOARD OF ALDERMEN 

A schedule of compensalion paid to the Mayor and Board of Aldennen is as follows: 

'ren7 Savant (Mayor) 
Quint West 
Tanuiiy Uammond 
Debbie Oge 
Total 

$ 

£ 

Sal a IT 
12,000 
3,000 
3,000 
3,000 

21,000 

Expenses 
S 3,900 

2,400 
2,400 
2,400 

S 11,100 

NO IE I—MUNICIPAL POLICE EMPLOYEES RETIREMENI 
SYSTEM OF LOUISIANA (SYSTEM) 

Plan Description- All fuil-fimc police department employees engaged in law enforcement are 
eligible to participate in the System. Employees who refire at or after age 50 with at least 20 
years of creditable service or at or after age 55 with at least 12 years of creditable service arc 
enfified to a refirement benefit, payable monthly for life, equal to 3 1/3% of their final-average 
salary for each year of creditable sendee. Final average salary is the employee's average salary 
over the 36 consecutive or joined months that produce the highest average. Employees who 
terminate with at least the amount of creditable service stated above, and do not withdraw their 
employee contributions, may retire at the ages specified above and receive the benefit accmed to 
their date of tennination. The System also provides death and disability benefits. Benefits arc 
established by state statute. 

The System issues an annual publicly available financial report that includes financial statements 
and required supplementary informafion for the System. That report may be obtained by writing 
to the Municipal Police Employees Refirement System of Louisiana, (225) 929-7411. 
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VILLAGE OF PINE PR.\IRIE 
NOTES TO FINANCIAL STATEMEN 1S, CONT'D. 

Fundinu Policv- Plan members are required by state statute to contribute 7.5% of their annual 
covered salary and the Village is required to contribute at an actuarially determined rate. The 
rate for the first six months of 2010 was 11.0 % of covered payroll. The current rate is 25.0% of 
annual covered payroll. The contribution requirements of plan members and the Village are 
established and may be amended by state statute. As provided by R.S. 11:103, the employer 
contributions are determined by actuarial valuation and are subject to change each year based on 
the results ofthe valuation for the prior fiscal year. The Village's contributions to the System for 
the year ending December 31, 2010, were $9,937, equal to the required contributions for that 
year, on covered payroll of $59,920. 

NOTE J-MUNICIPAL EMPLOYEE'S RETIREMENT SYSTEM OF LOUISIANA 
(SYSTEM) 

Eligible employees of the Village participate in the Municipal Employee's Retirement System, 
which is a cost-sharing, multiple-employer defined benefit public employee retirement systein. 
The plan is controlled and administered by a separate board of trustees. Pertinent information 
relative to the plan follows: 

Plan Description - The Systein is composed of two distinct plans. Plan A and Plan B, with 
separate assets and benefit provisions. All electing employees ofthe municipality are members 
of Plan B: 

All permanent employees working at least 35 hours per week who are not covered by another 
pension plan and are paid wholly or in part from municipal funds and all elected municipal 
officials are eligible to participate in the System. Under Plan B, employees who retire at or after 
age 60 with at least 10 years of creditable service at or after age 55 with at least 30 years of 
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 2% of 
their final-average monthly salary in excess of $100 for ear year of creditable service, but less 
than 30 years, may take early retirement benefits commencing at or after age 62, unless he has at 
least 30 years of creditable service. In any case, monthly retirement benefits paid under Plan B 
cannot exceed 100% of final-average salary. Final average salary is the employee's average 
salary over the 36 consecutive or joined months that produce the highest average. Employees 
who tenninate with at least the amount of creditable service stated above, and do not withdraw 
their employee contribufions, may retire at the ages specified above and receive the benefit 
accrued to their date of temiination. The Systein also provides death and disability benefits. 
Benefits are established or amended by state statute. 

The systein issues an annual publicly available financial report that includes financial statements 
and required supplementary information for the Systein. I^hat report may be obtained by writing 
lo the Municipal Employees' Retirement System, 7937 Office Park Boulevard, Baton Rouge, 
Louisiana 70809. 
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VILLAGE OF PINE PRAIRIE 
NOTES TO FINANCIAL S lATEMENTS, CONT'D. 

Funding Policy- Under Plan B, members are required by state to contribute 5.0% of their annual 
covered salary and the Village is required to contribute at an actuarially determined rate. The 
current rate is 6.75%». Contributions to the System also include one-fourth of 1% (except 
Orieans and East Baton Rouge parishes) of the taxes shown to be collectible by the tax rolls of 
each parish. These tax dollars are divided between Plan A and Plan B based proportionately on 
the salaries ofthe active members of each plan. The contribution requirements of plan members 
and the Village are established and may be amended by the state statute. As provided by R.S. 
11:103, the employer contributions are detemiined by actuarial valuation and are subject to 
change each year based on the results ofthe valuation for the prior fiscal year. The Village's 
contribufions to the System under Plan B for the year ending December 31, 2010 was S6,695, 
equal to the required contributions for the year, on covered wages of $99,187. 

NOTE K-DELINQUENT AUDIT REPORT 

The Village's bonds with USDA require the audit report to be submitted by March 31 ofthe year 
following the year being audiled. The audit report was not submitted by this fime. 

NOTE L-STATE GRANTS 

The Village received $243,076 in grants from the Louisiana State Division of Administration, 
through Facility Planning Control, for constmcfion ofthe hurricane evacuafion shelter. 

NOTE M - SUBSEQUENT EVENTS 

The Village has evaluated subsequent events through June 23, 2011, the date which the financial 
statements were available to be issued. 
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OTHER REQUIRED SUPPLEMENTARY INFORMATION 
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VILLAGE OF PINE PRAIRIE 

General Fund 

Budgetary Comparison Schedule 

For the Year Ended December 3 1 , 2 0 1 0 

Revenues: 
Taxes: Ad valorem 

Franchise 
Licenses 
Fines and Forfeits 
Prison Fees 
Miscellaneous & Grants 

Total Revenues 

Expenditures: 
Current: 

General Govemment 
Public Safety 
Capital Outlay 
Debt Service 
Total Expendimres: 

Other Financing Sources / (Uses) 
Hurricane Center Loan 
Interest Income 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing Sources/(LIses) 

Net change in flind balances 

Fund Balance, Beginning Of Year 

Fund Balance, End Of Year 

Budget 
Oricinal 

S 40,526 $ 
49,000 
33,000 
71,000 

134,500 
3,400 

331,426 

Final 

60,430 
47,000 
38,000 

105,000 
34,000 

453,582 
738,012 

Actual 

S 67,880 
48,405 
38,714 

116,018 
30,751 

463,852 
765,620 

Budget 
Variance 
Positive/ 

(NcEative) 

$ 7,450 
1,405 

714 
11,018 
(3,249) 
10,270 
27,608 

268,043 
157,141 
15,000 
24,000 

464,184 

100 
29,000 

(98,500) 
(69,400) 

S (132,758) 

301,443 
161,535 
451,300 

12,000 
926,278 

100 
9,000 

(21,000) 
(11,900) 

S (200,166) 

287,434 
153,436 
471,949 
11,911 
924,730 

5,415 
4,244 
9,024 

(20,178) 
(1,495) 

(160,605) 

366,037 

$ 205,432 

14,009 
8.099 

(20,649) 
89 

1,548 

5,415 
4,144 

24 
822 

10,405 

$ 39,561 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF PINE PR/MRIE 

Special Revenue Fund 

Budgetary Comparison Schedule 

For the Year Ended December 3 1 , 2010 

Uevenues; 
Taxes: Ad Valorem 

Sales 
Miscellaneous 

Total Revenues 

Expenditures: 
Current: 

Street Department 
Debt Service 
Capital Outlay 

Total Expenditures: 

Other Financing Sources / (Uses) 
Interest Income 
Operating Transfers In 
Operating Transfers Out 

Total Other Financing Sources/(Uses) 

Net Change in Fund Balances 

Fund Balance, Beginning Of Year 

Fund Balance, End Of Year 

Budget 
Orieinal 

S 42,746 S 
170,000 

212,746 

Final 

62,004 
156,000 

218,004 

Acmal 

S 62,438 
165,403 

1,278 
229,119 

Budget 
Variance 
Positive/ 

(Negative) 

$ 434 
9,403 
1,278 

11,115 

230,443 
66,000 
75,256 

371,699 

. 

34,500 

34,500 

$ (124,453) 

223,125 
66,000 
81,521 

370,646 

-

-

S (152,642) 

= 

173,242 
64,850 
3,489 

241,581 

3,427 
30,882 

34,309 

21,847 

442,336 

S 4 6 4 ^ 3 

49,883 
1,150 

78,032 
129,065 

3,427 
30,882 

34,309 

$ 174,489 

The accompanying notes are an integral part ofthe basic financial statements. 
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SPECIAL R F : V E N U E FUNDS 

Street Maintenance Fund: To account for the receipt and use of proceeds of the 
Village's 7.00 mill tax on all property subject to state 
taxation in the Village. The expenditures are for the 
purpose of maintaining streets in the Village. 

Street Construefion Fund: To account for the receipt and use of proceeds of the 
Village's 5.00 mill tax on all property subject to state 
taxation in the Village. The expenditures are for the 
purpose of constnicfing streets in the Village. 

Sales Tax Fund: To account for the receipt and use ofthe Village's 2% sales 
and use tax. These taxes are dedicated for, after paying the 
necessary cost of collection and administrafion, the hard 
surfacing and resealing and maintaining of roads in the 
Village, and for the payment of bonds or other funded 
indebtedness of said Village incurred for said purposes. 

Trees for the Village Fund: To account for the receipt and use of proceeds of the 
Village's grant and donafions for a Village Beaufificafion 
Project. 
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VILLAGE OF PINE PRAIRIE 
Special Revenue Funds 

Combining Balance Sheet 
December 31, 2010 

ASSETS: 
Cash and Interest-Bearing Deposits 
Ad Valorem Taxes Receivable 
Sales 'fax Receivable 
Due G'om General Fund 

Total Assets 

Sireet 
Maintenance 

Tax Fund 

$ 41,485 
28,117 

-
7,956 

Street 
Constmction 

Tax Fund 

$ 82,705 
20,122 

-
5,690 

Sales 
Tax 
Fund 

S 267,745 
-

13,099 
-

Trees 
for the 
Village 
Fund 

S 
-
-
-

Totals 

S 391,935 
48,239 
13,099 
13,646 

S 77,558 S 108,517 S 280,844 S ^166,919 

LIABILITIES AND FUND 
BALANCES: 
Liabilities: 

Accounts Payable 
Payroll Liabilities 
Due to Sales Tax fund 
Due to Street Construction Fund 

Total Liabilities 
Fund Balances: 

Restricted for: 
Street Projects 

Unassigned 
Total I'und Balances 

1,375 

1,375 

76,183 

76.183 

108,517 

108,517 

S - $ 
1,361 

1,361 

179,483 

279,483 

1.375 
1,361 

2,736 

'164,183 

464,183 

Total Liabilities and Fund Balances •S 77,558 S 108,517 S 280,844 S S 466,919 

The accompanying notes are an integral part o f the basic financial statements. 
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VILLAGE OF PINE PRAIRIE 
Special Revenue Funds 

Combining Statement Of Revenues, Expenditures, 
And Changes In Fund Balances 

For the Year Ended December 31,2010 

Street 
Maintenance 

Tax Fund 

Street 
Construction 

Tax Fund 

Sales 
Tax 
Fund 

Trees 
for the 
Village 
Fund 

EXCESS (DEFICIENCY) OF REVENUES 
AND OTHER SOURCES OVER 
EXPENDITURES AND OTHER 
FINANCING SOURCES/(USES) 

FUND BALANCE, BEGINNING OF YEAR 

FUND BALANCE, END OF YEAR 

Totals 
Revenue: 
Tax: Sales 

Ad valorem 
Mi.scellaneous 
l^oial Revenues 

Expenditures: 
Current: 

Street Department 
Capital Outlay 
Debt Service 
Total Expenditures 

Other Financing Sources/(Uses) 
Interest Income 
Operating Transfer In 
Total Olher Financing Sourccs/(Uscs) 

$ 
36,396 

708 
37,104 

21,921 
-
-

21,921 

-
-
-

S 
26,042 

-
26,042 

165 
-
-

165 

599 
-

599 

$165,403 , 3 
-

570 
165,973 

150,842 
3,489 

64,850 
219,181 

2,828 
30,882 
33,710 

-
-
-
_ 

314 
-
-

314 

-
-
-

S 165,403 
62,438 

1,278 
229,119 

173,242 
3,489 

64,850 
241.581 

3,427 
30,882 
34,309 

$ 

15,183 

61,000 

76,183 $ 

26,476 

82,041 

108,517 

(19,498) 

298.981 

$ 279,483 S 

(314) 

314 

-

21,847 

442.336 

£ 464.183 

The accompanying notes are an integral part ofthe basic financial statements. 
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VIGE, TUJAGUE ^ NOEL 
A CORPORATION OF CERTIFIED PUBLIC ACCOUNTANTS 

151 N. Zfo STREET 
P.O. BOX 1006 

EUNICE. LOUISIANA 70535 

SHIRLEY VIGE. JR.. C.P.A. J / I ^ c ^? , ' ^ , ' ^ 
FRANK G. TUJAGUE, C.PA. JJ7-45/-93Z4 
DOMINIQUE M. NOEL. C.P.A. 337-4^:8743 

Report on Internal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance 

With Government Auditins Standards 

To the Board of Aldennen 
Village of Pine Prairie, Louisiana 

We have audited the financial statements ofthe govemmental acfivifies, the business-type 
acfivities and each major fund ofthe Village of Pine Prairie, Louisiana (Village) as of and 
for the year ended December 31, 2010, which collecfively comprise the Village's basic 
financial statements and have issued my report thereon dated June 23, 2011. We 
conducted my audit in accordance with auditing standards generally accepted in the 
United States of America and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General ofthe United States. 

Internal Control Over Financial Reporting 

In planning and perfonning our audit, we considered the Village's internal control over 
financial reporting as a basis for designing our audifing procedures for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing 
an opinion on the effectiveness ofthe Village's intemal control over fmancial reporfing. 
Accordingly, we do not express an opinion on the effectiveness ofthe Village's intemal 
control over financial reporting. 

A deficiency in intemal control exists when the design or operafion of a control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combinafion of deficiencies, in intemal control such that 
there is a reasonable possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. 

Our considerafion of intemal control over financial reporting was for the limited purpose 
described in the first paragraph of this secfion and was not designed to idenfify all 
deficiencies in intemal control over financial reporting that might be deficiencies, 
significant deficiencies, or inaterial weaknesses. We did not idenfify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses, as 
defined above. However, we identified certain deficiencies in intemal control over 
financial reporting, described in the accompanying schedule of findings and responses as 
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items //2010-1 and //2010-2, that we consider to be significant deficiencies in internal 
control over fmancial reporting. A significant deficiency is a deficiency, or a 
combinafion of deficiencies, in internal control that is less severe than a material 
weakness, yet important enough to merit attention by those charged with govemance. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village of Pine Prairie, 
Louisiana's, financial statements are free of inaterial misstatement, we performed tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements, noncompliance with which could have a direct and material effect on the 
detennination of financial statement amounts. Flowever, providing an opinion on 
compliance with those provisions was not an objecfive of our audit, and accordingly, wc 
do not express such an opinion. The results of our tests disclosed one instance of 
noncompliance or other matters that is required to be reported under Government 
Auditing Standards and which is described in the accompanying schedule of findings and 
responses as item 2010-2. 

The Village's response to the findings idenfified in our aLidit is described in the 
accompanying schedule of findings and responses. We did not audit the Village's 
response and, accordingly, we express no opinion on it. 

This report is intended solely for the informafion and use of management, the Mayor and 
Board of Aldennan, others within the enfity, and the Legislative Auditor and is not 
intended to be and should not be used by anyone other than these specified parties. 
Under Louisiana Revised Statute 24:513, this report is distributed by the Legislative 
Auditor as a public document. 

. IAC^ .^JVV\C^L^ ^ / (d.(L|J 

Vige, Tujague & Noel 
Eunice, Louisiana 

June 23, 2011 
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VILLAGE OF PINE PRAIRIE 
SCHEDULE OF FINDINGS AND RESPONSES 

For the Year Ended December 31, 2010 

We have audited the basic financial statements of the Village of Pine Prairie, Louisiana as of and for the 
ycarended December 31, 2010, and have issued our report thereon dated June 23, 2011. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General ofthe United States. Our audit ofthe financial statements as of December 31, 2010, 
resulted in an unqualified opinion. 

Section I. Summary of Auditor's Reports 

a. Report on Internal Conirol over Financial Reporting and on Compliance and olher mailers 
material to the Financial Statements 

Internal Control 
Material Weaknesses Yes _X_ No 
Significant Deficiencies X Yes No 

Compliance and other Matters Required to be Reported Under Govemment Auditing 
Standards _X Yes No 

Section IL Financial Statement Findings. 

2010-L Inadequate Segregation of Duties 

Finding: The segregation of duties is inadequate to provide effective internal control. 

Cause: The condition is due to economic and space limitations. 

Recommendation: No action is recommended. 

Response: We concur to the recommendation. 

2010-2. Delinquent Audit Report 

Finding; The Village did not submit its audit report to USDA by March 31, 2011. 

Cause: The Village's personnel lacks training in implementation of generally accepted 
accounting principles and financial statement preparation, including notes to the 
financial statements, therefore the Village must rely on its CPA to prepare the 
financial statements. This results in the audit report not being filed with USDA 
in the required time period. 

Recommendation: Management should request an extension of lime to file this report in the fumre. 

Response: Management will request an extension of time to file this report in the future. 

Section III. Management Letter 

None Issued, 
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VILLAGE OF PINE PRAIRIE 
SCHEDULE OF PRIOR YEAR FINDINGS 

For the Year Ended December 31, 2010 

SECTION I. INTERNAL CONTROL AND COMPLIANCE MATERIAL 10 THE 
FINANCIAL STATEMENTS 

2009-L Inadequate Segregation of Duties 

Finding; 

Cause; 

Recommendation: 

Response: 

Staius; 

2009-2. Reporting Deficiency 

Finding: 

The segregation of duties is inadequate to provide effective internal control. 

The condition is due to economic and space limitations. 

No action is recommended. 

We concur in the recommendation. 

This finding is repeated. 

Cause: 

Recommendation: 

Response; 

Status: 

The Village's staff responsible for the accounting and reporting function lacks 
the skills and knowledge to apply generally accepted accounting principles in 
recording the organization's financial iransactions or preparing its fmanciai 
statements. 

The organization's personnel lacks training in implementation of gcneraily 
accepted accounting principles. 

The Village should hire an outside consulting CPA to record the financial 
transactions and prepare the financial statements in accordance with generally 
accepted accounting principles. 

Management concurs with the recommendation. 

This finding is cleared. 

2009-3. Delinquent Audit Report 

Finding: 

Cause; 

The Village did not submit its audit report to USDA by March 31, 2010. 

The Village's personnel lacks iraining in implementation of generally accepted 
accounting principles and financial statement preparation, including notes to the 
financial statements, therefore the Village must rely on its CPA to prepare tlie 
financial statemenls. This results in the audit report not being filed with USDA 
in the required time period. 

Recommendation: 

Response; 

Status: 

Section III. Management Letter 

None Issued. 

Management should request an extension of fime to file this report in the future. 

Management will request an extension of time to file this report in the future. 

This finding is repeated. 
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VILLAGE OF PINE PRAIRIE 
SCHEDULE OF INSURANCE 

December 31, 2010 

TYPE 
Automobile Liability 
Comincrcial General Liability 
Law Enforcement Officer's 

Comprehensive Liability 
Public Officials' Errors and Omissions 

Liability 
Worker's Compensation 
Commercial Property 

Building & Contents 
Equipment 

Fidelity Bond - Public Employees 
Honesty Bond 
Vehicle Physical Damage 

AMOUNT 
$ 500,000 

500,000 

500,000 

500,000 
500,000 

3,084,900 
2,025,000 

100,000 
2,500 

150,695 

EXPIRATION 
DATE 

5/1/2013 
5/1/2013 

• 5/1/2013 

5/1/2013 
1/1/2011 

S/2S/20] 1 
8/28/2011 
5/16/2011 
10/28/2012 
6/15/2011 
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VILLAGE OF PINE PIMIRIE 
SCHEDULE OF METERS AND RATES AND ACCOUNTS RECEIVABLE 

Dcccniber 3L 2010 

Accounts Receivables were aged as follows: 

0 - 3 0 days 
31-60 days 

Over 60 days 

S 7,533 
846 

3,965 
$ 12,344 

The Village's monthly sewer rates at December 31, 2010 were as follows: 

Residenfial users; $12.00 for the first 2000 gallons of water 
used and $2.40 for every 1000 gallons used 
thereafter. 

Commercial users: 

Schools: 

$108.00 for the first 100,000 gallons of water 
used and $.61 for each 1000 gallons used 
thereafter. 

$47.25 for the fist 100,000 gallons of water 
used and $.61 for each 1000 gallons used 
thereafter. 

As of December 31, 2010, the Village had 409 residential customers and 2 commercial 
customers and 2 school customers on its sewer system. 
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VILLAGE OF PINE PRAIRIE 
SCHEDULE OF MAYOR AND ALDERMEN 

Dcccniber 31, 2010 

Current officials ofthe Village are as follows: 

Name Position Tenn 

Ten-y Lee Savant Mayor 1/1/09-12/31/13 

Tammy Hammond Council Member 1/1/09- 12/31/13 
Debbie Oge Council Member 1/1/09- 12/31/13 
Quint West Council Member 1/1/09-12/31/13 
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VIOE, TUJAGUE &NOHL, CPA'S 
P , 0 . BOX 1005 
EUNICE, LA 70535 

R £ : Management R^spOQSC . . 

The fbllowlng arc our responses to your recommendations wc received in the Vil1ag6*9 Audited Financial 
Statement as of December 31,2010. 

2010-1 Segregation of Duties . 

We are aware of and. have evaluated this inadequacy and concluded cbat iJbe relaicd costs v^ 
benefits to be achieved does cot justify the additional personnel it would j'cquire to establi.'ih an 
adequate segresaiion of duties. However, we will try to segregate duties as mush as possible uith 
the existing staff. 

2010-2 Delinquent Audit Repon 

Management will request an extension of lime to fiiia this report in the tuture. 
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